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Theoretical Challenges of Two Paradiams of Space Economics and Conventional
Economics and Neglecting those Challenges in Regional Development Policies in
Iran
Ali Asghar Banooee, Parisa Mohajeri, Pegah Khaleghi, M.Amin Hoseini

In this paper, while reviewing the place of “space economy” in the classified theories of
economic development, the aspects of its similarities and differences with respect to
conventional economy are highlighted. Thereafter, the concept of space economy, its
origin, the challenges of the foundations of the two kinds of padradiams between the
space economy and conventional economy are discussed. These challenges have not
only led to the new regional development policies in the 21% century, but have also
brought about new challenges. On the one hand, the World Bank’s annually report, first
addresses the issue of reshaping economic geography in the framework of “place
neutral” or “place blind”, which appears to be the basis of regional development
policies. In contrast to that, European Union (EU) embraces the role of “place-based”
and “place-bound” theories for analyzing regional development policies. Taking these
two paradiams into accounts and also considering the five decades of regional
development policy experience in Iran, this paper seeks to answer the following
question of “which of two paradiams has analysis been used in the regional
development policy in Iran?” Findings indicate that for the various reasons, regional
development policies in Iran have no theoretical support of regional development
economics.

Keywords: Space Economics, Conventional Economics, Place-Based Paradiam,
Place- Neutral Paradiam, Regional Economic Science
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